BEFORE THE PUBLIC UTILITIES COMMISSION
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OF THE STATE OF CALIFORNIA 02-26-07

In the Matter of the Application of SAN
GABRIEL VALLEY WATER COMPANY
(U337W) for Authority to Increase Rates
Charged for Water Service in its Fontana
Water Company Division by $5,992,200 or
13.8% in July 2006, $3,081,100 or 6.2% in
_ July 2007, and $2,194,100 or 4.2% in July
2008

Order Instituting Investigation on the
Commission’s Own Motion into the Rates,
Operations, Practices, Service, and
Facilities of San Gabriel Valley Water
Company (Utilities 337 W).
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Application No: 05-08-021

- (Filed August 5, 2005)

Investigation 06-03-001
(Filed March 2, 2006)

FONTANA UNIFIED SCHOOL DISTRICT’S COMMENTS TO THE
ALTERNATE PROPOSED DECISION OF COMMISSIONER BOHN

Marvin T. Sawyer, District Counsel
Fontana Unified School District
9680 Citrus Avenue, Blg. #4
Fontana, CA 92335

Telephone: 909-357-5000, ext. 7222
Facsimile: 909-355-2056

E-mail: Sawymt@fusd.net

Attorney for Fontana Unified School District



Pursuant to the Commission’s Rules of Practice and Procedure (Rules) and in
particular Rule 14.3, the Fontana Unified School District (School District) fespectfully
submits its COMMENTS TO THE ALTERNATE PROPOSED DECISION OF
COMMISSIONER BOHN for Application 05-08-021, and hereby joins in any
Comments made by the City of Fontana (City) and/or the Division Of Ratepayer
Advocates (DRA) to the alternate proposed decision, and incorporates such comments
herein.

Conclusion

The District submits that an Advice Letter Proceeding is unacceptable for a
project valued at over $70,000,000, thus the District disagrees with Commissioner
Bohn’s proposed decision on this significant issue. The Advice Letter is to be used for
non-controversial, routine and sme;ll capitalized investments. The Sandhill Treatment
facility is neither small, nor routine. It is the largést project ever undertaken by San
Gabriel’s Fontana Division. The project represents a large percentage of the total capital
_ investment for the next decade. As such, the project should be approved incrementally, if

at all, in General Rate Case Proceedings, and only if the project actually provides benefit

to the ratepayer. Sandhill may be nothing more than a filtration plant with nothing to

filter; if such, the ratepayers should not be required to pay for the boondoggle. The record
developed at the hearing clearly indicates that San Gabriel has little stream flow to filter
in midsummer and has no current state contract for a large quantity of state project water.
When evidence is presented that Sandhill is actually benefiting ratepayers, then the
ratepayers may be made to pay for the investment made by the shareholders because they

are benefited. This is in keeping with the Constitutional mandate of the Commission. It
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would be Constitutional error to charge ratepayers for an investment that does not
substantially benefit them. In the event of a statewide drought, Sandhill will be of little
value, while improved wells and conservation programs will be of great value.

The District respectfully requests that the Proper Decision by ALJ Barnett be
adopted by the Commission as its decision, with modification as suggested by DRA, the

City of Fontana and the School District.

February 23, 2007 Respectfully submitted,

Is/

Marvin T. Sawyer, District Counsel
Fontana Unified School District
9680 Citrus Avenue, Blg. #4
Fontana, CA 92335

Telephone: 909-357-5000, ext. 7222
Facsimile: 909-355-2056

E-mail: Sawymt@fusd.net
Attorney for School District
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CERTIFICATE OF SERVICE

I, Gail A. James, hereby certify that I have this day served a certified copy of the
foregoing document: FONTANA UNIFIED SCHOOL DISTRICT’S COMMENTS TO
THE ALTERNATE PROPOSED DECISION OF COMMISSIONER BOHN

On all known parties to Application No. 05-08-021, Filed August 5, 2005 by regular
mail delivery, a copy thereof properly addressed to parties and I caused the documents to be sent
to the persons at the e-mail addresses listed below. I did not receive, within a reasonable time
after the transmission, any electronic message or other indication that the transmission was
unsuccessful. Attached hereto is a list of parties or persons served.

Executed this 26 day of February, 2007, in Fontana, California.

s/
Gail A. James




Kk Ak EREEXGERVICE LIST** %% %%k %x%%
Last Update on 17-JAN-2007 by: CPL

************APPEARANCES************

Kendall H. MacVey

Attorney at Law

BEST, BEST & KRIEGER, LLP
P.0. BOX 1028

RIVERSIDE, CA 92502

(951) 686-1450

Kendall. MacVey@BBKlaw.com
For: City of Fontana

Dennis R. Poulsen

CALIFORNIA STEEL INDUSTRIES, INC.
14000 SAN BERNARDINO AVENUE
FONTANA, CA 92335

(909) 350-5973
dpoulsen@californiasieel.com

For: California Steel Industries, Inc.

James C. Allen

ENDEMAN, LINCOLN, TUREK & HEATER, LLP
- 600 B STREET, SUITE 2400

SAN DIEGO, CA 92101

(619) 544-0123

jallen@elthlaw.com

For: Fontana Unified School District

Marvin T. Sawyer

District Counsel

FONTANA UNIFIED SCHOOL DISTRICT
9680 CITRUS AVE., BLDG. #4
FONTANA, CA 92376

(909)-357-5000, X7222

sawymt@fusd.net

For: Fontana Unified School District

Travis Foss

Legal Division

RM 5027

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3298
" (415) 703-1998

ttfi@epuc.ca.gov
For: ORA

Monica L. McCrary

Legal Division
‘RM 5134

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3298
(415) 703-1288

mim@cpuc.ca.gov
For: Office of Ratepayer Advocates

A0508021 LIST
10603001

Martin Mattes

Attorney at Law

NOSSAMAN, GUTHNER,KNOX & ELLIOTT, LLP
50 CALIFORNIA STREET, 34™ FLOOR

SAN FRANCISCO, CA 94111

(415) 438-7273

mmattes@nossaman.com

For: San Gabriel Valley Water Company

Daniel A. Dell’Osa

SAN GABRIEL VALLEY WATER COMPANY
11142 GARVEY AVENUE, P.O. BOX 6010

EL MONTE, CA 91733

(626) 448-6183

dadellosa@sgvwater.com

Timothy J. Ryan

Attorney at Law

SAN GABRIEL VALLEY WATER COMPANY
11142 GARVEY AVENUE, P.O. BOX 6010

EL MONTE, CA 91734

(626) 448-6183

tirvan(@sgvwater.com

For: San Gabriel Valley Water Company

Selina Shek

Legal Division

RM 4107

505 VAN NESS AVEUE

SAN FRANCISCO, CA 94102-3298
(415) 703-2423

sel@cpuc.ca.gov

For: ora

Robert Finkelstein

Attorney at Law

THE UTILITY REFORM NETWORK
711 VAN NESS AVE., SUITE 350
SAN FRANCISCO, CA 94102

(415) 929-8876, X310
bfinkelstein@turn.org

For: The Utility Reform Network

************STA’I‘E EMPLOYEE************

Robert A. Bamett

Administrative Law Judge Division
RM 2208

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3298
(415) 703-1504

rab@cpuc.ca.gov

1



Last Update on 17-JAN-2007 by: CPL
A0508021 LIST

10603001
Raymond A. Charvez FrEEAERFEXXINFORMATION QNLY *#% & # sk
DIVISION OF RATEPAYER ADVOCATES
AREA 3-B Cheryl Anaya
505 VAN NESS AVE. 6580 OLEANDER AVENUE

SAN FRANCISCO, CA 94102-3298
(415) 703-1654

1'ac@,.c puc.ca.gov

Fred L. Curry
WATER DIVISION

RM 3106

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3298
(415) 703-1739

fle@cpuc.ca.gov

Delaney Hunter

Executive Division

770 L STREET, SUITE 1050
SACRAMENTO, CA95814
(916) 327-7788
dih@cpuc.ca.gov

Kayode Kajopaiye

WATER DIVISION

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3298
(415) 703-2279

kok@cpuc.ca.gov

Joseph Loo

WATER DIVISION

AREA 3-B

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3298
(415) 703-2224

jll@cpuc.ca.gov

James Petersen )

OFFICE OF SENATOR FEINSTEIN
750 B STREET, SUITE 1030

SAN DIEGO, CA 92101

james _peterson@feinstein.senate.gov

FONTANA, CA 92336
(909) 829-0624
For: Self

Charles Bader

1050 HILL CREST DR.
POMONA, CA 91768
(909) 623-6020
cbader340@aol.com

Robert A. Owen

LAW OFFICES OF ROBERT A. OWEN
SUITE 302

268 W. HOSPITALITY LANE

SAN BERNARDINO, CA 92612

(909) 890-9027

bowen@raolaw.com

For: City of Rialto

Susan M. Trager

LAW OFFICES OF SUSAN M. TRAGER
SUITE 120

19712 MACARTHUR BLVD.

IRVINE, CA 92612

(949) 752-8971

smit@tragerlaw.com

Randall W. Keen

Attorney at Law

MANATT, PHELPS & PHILLIPS, LLP
11355 WEST OLYMPIC BLVD.

LOS ANGELES, CA 90064

(310) 312-4361
pucservice@manatt.com

James Peterson

Regional Director

OFFICE OF SENATOR DIANE FEINSTEIN
750 B STREET, SUITE 1030

SAN DIEGO, CA 92101

(619-321-9712

james peterson(@feinstein. senate.gov

For: Senator Diane Feinstein



***********SERVICE LIST***********
Last Update on 17-JAN-2007 by: CPL
A0508021 LIST

10603001
Benjamin Schein Scott A. Sommer
WATER DIVISION PILLSBURY, WINTHROP, SHAW, PITTMAN, LLP
AREA 3-B 50 FREMONT STREET
505 Van Ness Avenue SAN FRANCISCO, CA 94105
San Francisco, CA 94102-3214 (415) 983-1813
(415) 703-1138 Scott.sommer@pillsurylaw.com

bda@cpuc.ca.gov

Paul Larocco
PRESS-ENTERPRISE

1650 S. E STREET

SAN BERNARDINO, CA 92408

larocco@pe.com

Jason J. Zeller

Legal Division

RM 5030

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3298
(415) 703-4673

" jiz@cpuc.ca.gov



